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So as to get a protecting put you should physically own the stock of the base security as an example ETF's and
you purchase one put for each hundred shares you hold. Purchasing protecting puts on Exchange traded funds is
a useful way of quantifying risk, a substitute for using stop loss orders and a strategy of repositioning yourself on
long-term holdings. In this example, we'll apply this tactic to the fictional ABC Exchange Traded Fund. Thru your
research, you are predicting the market ABC stocks are in to perform very well over the following four months. In
this example the ABC is trading at $15.00 a share. The trader doesn't take any net long or short positions, instead
he matches his positions smartly. Non directional trading systems, from another viewpoint, are market neutral
secrets. 

 Some common examples are sector matching, pair trading, arbitrage and stock matching methods. Most
non-directional trading practices are complicated systems which need excellent automation and pre-defined
trading rules. Advantages of directional trading methods include, one. To get across quicker, and without the trolls
and tolls ( get more profit ), you should find short cuts that are safe enough for you to use, but which other folks
can't. That is your edge. If you can go across a stream using stepping stones, then you've got a tradeable edge.
Think about each stepping stone as a separate trade inside a long term trend. 

 First, outline the period of time between exit and entry as the variable 't'. We do not ever risk more than our next
step, so our risk is continually measured. Now inspect all price action inside double that timescale and call it '2t'.
In hindsight, that'd be the ideal exit. Find the highest possible price you could've sold at in the '2t' timescale. At the
other acute is the most straightforward sort of securities investing : just buy and hold. To develop the potency
rating for each trade, divide the return by the ideal return and you'll come out with a number between nil and one.
The difficulty here is that after a good run of a couple of years, you then just sit and watch as about 1/2 your
profits disperse in a bear market. There aren't any secret stockmarket investing formulas or investment systems
for thrashing the exchange. If you view securities trading as micro handling with no long-term investment
methodology, then buy and hold represents passive management or the absence of any plan . Recognise that the
exchange has always gone thru cycles called bull and bear markets.
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